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May 7, 2020 

 
Dear County Leader, 
 
This letter is to inform you about funding for North Carolina local governments from the 
Coronavirus Relief Fund (CRF) established under the CARES Act. In total about $4.07 billion 
will be allocated to the State of North Carolina. The four largest local governments (with 
populations in excess of 500,000) have already received a direct distribution from the U.S. 
Treasury of about $481 million; the remaining funds have been received by the State of North 
Carolina to be used on behalf of the State and the remaining local governments. The State 
share of the remaining funds is estimated to be approximately $3.585 billion.  
 
HB 1043/S.L. 2020-4 has appropriated $150 million to be distributed to county governments 
based on their population according to 2019 Vintage Year Census Bureau estimates. Each 
county will receive a minimum distribution of $250,000. Counties can choose to share with 
municipalities in their county if the transfer qualifies as a necessary expenditure incurred due 
to the coronavirus public health emergency. The law also reserved an additional $150 million 
for local governments for future use if the U.S. Treasury approves revenue replacement as an 
acceptable use of these funds. 
 
At this time, the State expects to award the entire local share to counties for COVID-19 health-
related expenditures at one time. Attached is a chart that shows each county’s share of the $150 
million.  
 
Guidance and FAQs received from the federal government suggest that eligible spending must 
be directly related to expenditures incurred to address the COVID-19 pandemic. The broad 
categories include:  

• Medical expenses including the COVID-19 related expenses of public hospitals and 
clinics, establishment of temporary medical facilities, COVID-19 testing, and public 
telemedicine capabilities. 

• Public health expenses such as the acquisition of personal protective equipment and 
other medical supplies, disinfection of public areas and other facilities such as nursing 
homes, and expenses for public safety measures, including expenses for quarantining. 

• Payroll expenses for public safety or healthcare employees whose services are 
substantially dedicated to responding to the COVID-19 emergency. 

https://www.ncleg.gov/Sessions/2019/Bills/House/PDF/H1043v7.pdf
https://home.treasury.gov/system/files/136/Coronavirus-Relief-Fund-Guidance-for-State-Territorial-Local-and-Tribal-Governments.pdf
https://home.treasury.gov/system/files/136/Coronavirus-Relief-Fund-Frequently-Asked-Questions.pdf
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• Expenses of actions that facilitate compliance with COVID-19 related public health 
measures such as teleworking, distance learning, food delivery paid sick and family and 
medical leave for public employees, expenses for maintaining prisons, and expenses for 
protecting the homeless population. 

• Expenses associated with the provision of economic support in connection with the 
COVID-19 public health emergency. 

 
Treasury guidance also states that these funds must be spent by December 30, 2020. These 
funds may not be used for damages covered by insurance, payroll or benefits for employees not 
substantially dedicated to responding to or mitigating the COVID-19 health emergency, or to 
reimburse for revenue losses.  
 
Please contact the NC Pandemic Recovery Office if you have questions about allowable uses 
of federal funding at ncpro@osbm.nc.gov. The federal government requires reporting on the 
use of these funds according to the Federal Funding Accountability and Transparency Act 
(FFATA). The State will require quarterly reporting of funds to the NC Pandemic Recovery 
Office beginning on October 1, 2020 and report on your behalf to the federal government. 
Please fill out the attached information form to ensure accurate reporting and complete the W-9 
form so that OSBM has the information needed to disburse your allotment and return to 
ncpro@osbm.nc.gov. The receipt of these forms is required before the State will disburse 
funds. The State requests each county to submit a plan to the State on how the county proposes 
to use its share of the funds. We would like to receive this plan by June 1, 2020. Plans will be 
available to view on the ncpro.osbm.gov website.  
 
All expenditures must be consistent with federal rules and regulations promulgated by the U.S. 
Treasury. Please know that S.L. 2020-4 states “Counties and municipalities are liable to the 
State for any misuse or mishandling of these funds, and subject to clawback and other 
appropriate measures, including the reduction or elimination of other State funds. Any local 
government officer, official, or employee who violates this section shall be subject to a civil 
action by the State and held personally liable to reimburse the State.”    
 
Thank you for everything you are doing on behalf of North Carolina’s residents during this 
pandemic. Please feel free to contact me if you have any questions.  
 

Sincerely,  
 

 
 
Charles Perusse 
 
 
 
 

 

mailto:ncpro@osbm.nc.gov
mailto:ncpro@osbm.nc.gov
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*This letter was revised May 7, 2020 to reflect that CRF funds must be spent by December 30, 2020 and to correct the 
allocations received by Macon, Madison, Martin, and McDowell counties.  
 

 


