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A Record Month for Employment Growth 

North Carlina’s economy grew by 75,600 
jobs from June 2021 to July 2021.  This 
increase in the establishment count is the 
second largest increase since the pandemic 
recovery began, only less than the June 
2020 climb when 132,900 individuals 
returned to work.   

This past month’s growth is a bit 
misleading, however. Note in Table 1 that 
53,700 of the 75,600 total employment 
growth, or 71 percent, were found in local 

Total Establishment Employment 4,580.8 4,505.2 75.6 1.7% 22.1% 99.0%

Mining & Logging                                             5.8 5.8 0.0 0.0% 0.0% 100.0%

Construction                                                 241.5 237.2 4.3 1.8% 24.1% 102.4%

Manufacturing Durable goods                                   250.1 247.8 2.3 0.9% 11.7% 97.2%

Manufacturing Non Durable Goods                        218.3 217.5 0.8 0.4% 4.5% 100.4%

Wholesale Trade                                              185.7 185.9 ‐0.2 ‐0.1% ‐1.3% 98.7%

Retail trade                                                 499.4 500.6 ‐1.2 ‐0.2% ‐2.8% 99.4%

Transportation,Warehouse, and Utilities             183.7 182.3 1.4 0.8% 9.6% 110.7%

Information                                                  77.5 77.9 ‐0.4 ‐0.5% ‐6.0% 101.7%

Finance and insurance                                        199.5 199.2 0.3 0.2% 1.8% 102.2%

Real Estate and Rental Leasing                               60.3 60.0 0.3 0.5% 6.2% 96.3%

Professional, Scientific and Technical                   289.0 284.4 4.6 1.6% 21.2% 107.4%

Management of Companies                                      81.8 82.1 ‐0.3 ‐0.4% ‐4.3% 96.0%

Administrative & Waste Management                  300.6 294.2 6.4 2.2% 29.5% 99.2%

Educational services                                         91.2 90.6 0.6 0.7% 8.2% 92.2%

Health Care and Social Services                              507.9 509.4 ‐1.5 ‐0.3% ‐3.5% 95.2%

Arts, Entertainment and Recreation                       67.1 66.7 0.4 0.6% 7.4% 86.9%

Accommodation & food services                             399.6 396.2 3.4 0.9% 10.8% 89.8%

Other services                                               157.3 156.7 0.6 0.4% 4.7% 92.8%

Federal Government                                           75.6 75.5 0.1 0.1% 1.6% 100.8%

State government                                             185.6 185.6 0.0 0.0% 0.0% 90.0%

Local government                                             503.3 449.6 53.7 11.9% 287.3% 110.2%

* Percent Recovered in relation to February 2020.  This  month was  the  peak of the  recent bus iness  cycle  and the  month 

before  the  pandemic began adversely affecting the  economy.
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government. A close look at the unadjusted data shows that the driving force behind this increase 
was in local government education.  An increase in this sector is expected at the beginning of each 
school year. However, the rise in the count typically happens in August – meaning that the seasonal 
bump showed up in the numbers a 
month early. 

Nine of the 21 industrial sectors have 
matched or exceeded their respective 
February 2020 employment counts 
(Figure 2).  The count includes six 
sectors that have matched or 
exceeded the base count by less than 
2.5 percent: mining and logging; 
nondurable goods manufacturing; 
Federal Government; Information; 
Finance and insurance; and 
Construction.  Three sectors have 
performed much better than most: Professional, Scientific, and Technical; Local government; and 
Transportation, Warehouse, and Utilities. 

However, total establishment 
employment has yet to fully recover, 
as twelve sectors (see Figure 3) remain 
below pre-pandemic levels. Among 
these sectors, the average 
employment loss compared to 
February 2020 is 5.2 percent. The 
sectors struggling most, down 10 
percent or more, include Arts, 
Entertainment and Recreation; 
Accommodation & food services; and 
State government. In comparison, 
Wholesale Trade; Administrative & 
Waste Management; and Retail trade 
are within 2 percentage points of 
recovery.   
 
We continue to explore “recovery” as defined by a sector’s pre-pandemic employment counts. Yet, 
it is likely that the pandemic will change the levels of employment across industries. Change in the 
industrial mix typically takes place over a long period of time. For example, in 1990 manufacturing 
comprised 27 percent of the North Carolina economy. Today its share is 10 percent, reflecting the 
movement of manufacturing overseas and to increased technology in operations. It may take a while 
before we know how the pandemic shock to the economy will affect the industry mix – especially 
since COVID cases are growing once again. 

NC’s labor force declined between June 2021 to July 2021. The number of unemployed fell by 9,579 
persons, while the number of employed individuals climbed by 8,361. Unfortunately, the relatively 
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smaller increase in employed individuals suggests that people are dropping out of the labor force 
rather than becoming employed or 
continuing to pursue new employment 
opportunities. This is supported by the 
decline in the labor force participation 
rate, which dipped to its lowest level 
since September 2020. 

The state’s unemployment rate 
decreased 0.2 percent to 4.4 percent 
in July, remaining below that of the 
nation (see Figure 4). However, the 
gap narrowed slightly over the month. 
In June, North Carolina’s rate was 1.3 
percent lower than the nation, while 
in July it was only 1.0 percent lower 
than the 5.4 percent national 
standard. 

Fewer people received unemployment 
benefits relative to total establishment 
employment in NC than the 
corresponding national rate, as 
measured by the weekly insured 
unemployment rate (Figure 5). The gap 
between the rates in NC and the 
nation began accelerating during the 
summer of 2020 and reached its 
maximum gap during the week that 
ended August 9, 2020.  This widening 
gap can largely be attributed to the 
less generous benefits available under 
the NC unemployment insurance (UI) 
laws. North Carolinians did not 
necessarily find jobs, yet they were 
taken off the UI rolls because their 
benefits expired. 

Figure 6 illustrates NC’s enrollment in 
federal pandemic assistance, provided 
as extended benefits after regular UI 
recipients exhaust their benefits and 
as special programs with expanded 
eligibility for recipients not typically qualified for regular UI. Individuals receiving either form of 
pandemic assistance (extended benefits or special program benefits) are counted in the special 
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supplements line. Note the number of special supplements recipients is much higher than the state’s 
regular UI benefit recipients. The pandemic assistance will end in early September – taking a huge 
infusion of cash out of recipients’ pockets and out of the NC economy. NC’s economy will likely see 
consumer spending dampen, and more individuals may become food or housing insecure. 

Some have argued that the elimination of these benefits will force people back into the labor force. 
The evidence on this is mixed. States that eliminated these federal UI benefits early did not see 
large changes in their respective employment rates. Rather, as we discussed in our June newsletter, 
individuals continue to face a variety of factors, beside money, that are keeping them from returning 
to work.  

Our hope was that the North Carolina economy would be relatively recovered this fall. However, the 
rise in COVID cases due to the Delta variant probably means that recovery will remain over the 
horizon. 
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