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NOTES TO THE FINANCIAL STATEMENTS 

 

NOTE 25:  SUBSEQUENT EVENTS 
 
Primary Government 
 

A.     Disaster Relief 

 

Hurricane Florence 

In September 2018, Hurricane Florence brought high winds, dangerous storm surge, and record rainfall that caused historic 

flooding throughout North Carolina. At its peak, Hurricane Florence was a Category 4 storm as wide as the entire state with winds 

reaching 140 mph. As the storm hovered over North Carolina for six days, it inflicted even higher levels of rainfall, storm surge, 

and flooding than Hurricane Matthew only two years prior. Hurricane Florence resulted in 40 confirmed fatalities. It is estimated 

that 1.2 million housing units suffered property damage forcing tens of thousands into emergency shelters, and widespread power 

outages affecting over a million people. Twenty-eight counties have been designated by the Federal Emergency Management 

Agency for federal disaster assistance.  

Preliminary damage estimates top $17 billion in damages across the state. This is over three times the $4.8 billion physical and 

economic cost of Hurricane Matthew in 2016. Early estimates of storm damage to residential structures are more than $5.6 billion, 

damage estimates for small business and non-profits is $5.7 billion, and agriculture losses are estimated at $2.4 billion. An 

additional $385 million in damages is estimated for the State’s transportation infrastructure. A combination of state aid, federal, 

and private funding will be required to address the massive level of destruction and subsequent rebuilding across the State. Both 

the federal and state government have started the process of addressing the financial needs required for the recovery and rebuilding 

to the State as a result of the damage from Hurricane Florence and are still pending.  

 

B.     Bonds and Other Similar Debt 

 

General Obligation Public Improvement (Connect NC) Bonds 

 

On August 1, 2018, the State of North Carolina sold $400 million of General Obligation Public Improvement (Connect NC) 

Bonds, Series 2018A. The bonds are dated August 1, 2018 and bear interest from that date. Interest on the bonds will be payable 

semiannually on each June 1 and December 1, commencing December 1, 2018. The bonds will mature from June 1, 2019 to June 

1, 2038 and were issued at coupon rates ranging from 3% to 5%. The bonds carry an all-in true interest cost of 2.88%. The bonds 

maturing on or after June 1, 2029 are subject to redemption prior to maturity. The bonds were issued pursuant to the provisions of 

the Connect NC Bond Act of 2015 (Act), Session Law 2015-280 of the 2015 Session Laws of the General Assembly of North 

Carolina, and were later approved by a state-wide voter referendum held on March 15, 2016. A resolution was duly adopted by the 

Council of State on April 10, 2018. The bonds were the second series issued under the Act. The bonds were issued to provide 

financing for various capital improvements throughout the State as authorized in the Act and to pay the costs incurred in the 

issuance and delivery of the bonds.  
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